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RE c E I v E 
BEFORE THE ARIZONA CORPORATION COMMISSION 

Arizona Corporatjon Comm 
DOCKETE COMMISSIONERS 

GARY PIERCE, Chairman 
BOB STUMP 

MAY 2 5 2012 

SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA ELECTRIC POWER COOPERATIVE, 
INC. FOR AUTHORIZATION TO INCUR DEBT 
AND SECURE LIENS IN ITS PROPERTY TO 
FINANCE ITS CONSTRUCTION WORK PLAN 

E-01773A-12-0192 Docket No. 

APPLICATION 

Pursuant to A.R.S. 0 40-301, et seq., the Arizona Electric Power Cooperative, Inc. 

(“AEPCO” or the “Cooperative”) in support of its Application states as follows: 

1. AEPCO is an Arizona non-profit electric generation cooperative which supplies 

all or most of the power and energy requirements of its five Arizona Class A member 

distribution cooperatives. 

2. AEPCO has developed its Construction Work Plan for 2012-2014 and also 

proposes to construct, as part of the 2012-2014 plan, certain unfunded projects remaining from 

its 2009-201 1 Construction Work Plan, as amended (collectively referred to as the “CWP”). The 

CWP identifies necessary improvements, upgrades and replacements to AEPCO’s generation 

plant which are anticipated to be needed over the next several years. Attached hereto as 

Exhibit A is a schedule providing additional detail on the facilities currently in the CWP, which 

is also referred to as the S-8 Loan Application. As Exhibit A indicates, the estimated total cost 

of the CWP is $34.0427 million. 
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3. By this Application, AEPCO seeks Commission approval to obtain both interim 

and long-term financing for the CWP. Because permanent federal financing may not be 

available in the near term, AEPCO asks that the Commission authorize it (a) to secure interim 

CWP financing, including a sum for purchase of necessary capital term certificates, in an amount 

not to exceed $38.9074 million from the National Rural Utilities Cooperative Finance 

Corporation (“CFC”) and (b) to secure a permanent loan in an amount not to exceed $34.0427 

million from the Rural Utilities Service (“RUS”)/Federal Financing Bank long-term loan 

program, when available, to replace the CFC interim financing. 

4. The Cooperative also requests that the Commission again authorize AEPCO to 

change the specific facilities to be financed in the CWP without the necessity of filing an 

Amended Application so long as the total amount financed does not exceed $34.0427 million for 

permanent financing or $3 8.9074 million for interim financing. 

5 .  In Decision No. 71 11 1, which authorized financing for AEPCO’s 2009-201 1 

CWP, the Commission re-approved such a process. It allows AEPCO to modify facilities within 

the CWP by filing proposed changes with Docket Control. Unless Staff objects to the filing 

within 60 days, the revisions are deemed approved without the need to file an amended 

application. (Decision No. 71 1 1 1, Finding 22 and Ordering Paragraphs 5 and 6 on pages 6-7.) 

AEPCO used the procedure in March of 201 1 and it worked well. It saved the Cooperative, the 

Utilities Division Staff, the Hearing Division and the Commission the time and resources 

associated with a formal amendment process, but still afforded Staff a review opportunity of the 

revised projects proposed for funding. AEPCO asks that this same procedure be approved for 

this financing. 
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WHEREFORE, having fully stated its Application, AEPCO requests that the 

Commission enter its Order: 

A. Authorizing AEPCO to secure interim financing in an amount not to exceed 

$38.9074 million from the CFC to finance its CWP; 

B. Authorizing AEPCO to secure a permanent long-term loan from the Rural 

Utilities ServiceFederal Financing Bank guaranteed loan program, when available, to finance its 

CWP in an amount not to exceed $34.0427 million to replace the interim financing; 

C. Authorizing AEPCO to file in this docket any proposed modifications to the CWP 

which substantially conform to the purposes of the CWP, but do not exceed the authorized 

amount of $34.0427 million for permanent financing and $38.9074 million for interim financing, 

and unless Staff files an objection to the proposed modifications within 60 days of AEPCO filing 

the proposed changes, the proposed modifications shall be deemed approved; 

D. Authorizing AEPCO to grant liens in its property as required in order to secure 

the borrowings authorized; and 

E. Authorizing AEPCO to engage in any transactions and to execute any documents 

necessary to effectuate the authorizations granted. 

RESPECTFULLY SUBMITTED this 25th day of May, 2012. 

GALLAGHER & KENNEDY, P.A. 

Michael M. Grant' 
2575 East Camelback Road 
Phoenix, Arizona 85016-9225 
Attorneys for Arizona Electric Power 

Cooperative, Inc. 
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Original and 13 copies filed this 
25th day of May, 2012, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Copy of the foregoing delivered 
this 25* day of May, 2012, to: 

Terri Ford 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

4 



EXHIBIT A 



Arizona Electric Power Cooperative, Inc. 
Financing Application 

2012-2014 Construction Work Plan and Part of 2009-2011 Construction Work Plan 
AZ028-S-8 Loan Application 

I RUS 
Line I Project # Project Name Project Number 

1 2012 - 2014 Construction Work Plan, Am. #O 
2 1200.1 ST2 Turbine Control System Upgrade 5-0064 1 
3 1200.2 ST2C Coal Piping Elbows Upgrade 5-0 1212 
4 1200.3 ST3C Coal Piping Elbows Upgrade 5-0 12 13 
5 1200.4 ST2C Mill Trunnion Bearings 5-00857 
6 1200.5 ST3B Mill Trunnion Bearings 5-00859 
7 1200.6 ST2 Classifier Replacement 5-00920 
8 1200.7 ST3 Classifier Replacement 5-00921 
9 1200.8 ST2 Igniter Scanner Upgrade 5-0 1002 
10 1200.9 ST2 Main Flame Scanner Modification 5-0 122 1 
11 1200.13 ST2 Precipitator Platform Addition 5-01226 
12 1200.14 ST3 Precipitator Platform Addition 5-01228 
13 1200.15 ST2 Generator Relay Upgrade 5-01 168 
14 1200.16 Apache Land Procurement 2012 5-0 1260 

16 1200.18 Misc HVAC Replacement 2012 5-01231 
17 1200.19 Misc HVAC Replacement 2013 5-0 1244 
18 1200.20 Misc HVAC Replacement 2014 5-0 1245 

20 1200.22 ST2 Precipitator Rappers Upgrade 5-0121 8 
21 1200.23 ST2/3 Boiler Oxygen Reduction 5-01262 

15 1200.17 ST2/3 Turbine Pilot Valve Critical Spare 5-01216 

19 1200.21 ST2 Precipitator Electrodes Replacement 5-01217 

ST2 SDAS Tower Outlet Duct/Damper 
22 1200.24 Upgrade 5-00985 
23 1200.25 ST2 Stack Liner Corrosion Protection 5-01188 
24 1200.26 ST2 Breeching Duct Upgrade 5-01202 
25 1200.27 ST213 Chimney Roof Upgrade 5-01230 
26 1200.28 Centac Compressor Re-build 5-01183 
27 1200.29 Miscellaneous Piping Replacement, 2012 5-01225 

29 1200.31 ST2 Generator AVR Upgrade (EX2000) 5-01215 
28 1200.30 ST2 Upper Tube Bend Replacement 5-01211 

30 1200.32 Conveyor 2 Belt Replacement 5-01224 
31 1200.33 Conveyor 3 Replacement 5-0 1238 
32 1200.34 High Tower Riser Upgrade 5-00784 
33 1200.35 ST213 Crane Rail Upgrade 5-01 161 
34 1200.36 ST3 Turbine Lube Oil Cooler Upgrade 5-0 1203 

ST3 West Water Wall Tubing 
35 1200.37 Replacement 5-012 14 
36 1200.38 ST3 SDAS Mist Eliminator Upgrade 5-0 1229 
37 1200.39 ST3 Precipitator Electrodes Replacement 5-01234 

39 1200.41 Miscellaneous Piping Replacement, 2013 5-01236 
38 1200.40 ST3 Precipitator Rappers Upgrade 5-01235 

40 1200.42 ST3 Main Step-up Xfmr Bushing Replace 5-01240 
41 1200.43 ST3 Generator AVR Upgrade (EX2000) 5-01241 
42 1200.44 Tripper Dust Suppression System 5-0 1248 
43 1200.45 Deep Well Line Extension to Curry #8 5-0 1255 
44 1200.46 ST3 Upper Breeching Duct Upgrade 5-01256 
45 1200.47 ST2 Condenser Air Removal Re-tube 5-01 169 

Estimate I 

$ 937,000 
$ 220,500 
$ 227,500 
$ 121,000 
$ 125,000 
$ 1,105,000 
$ 1,181,000 
$ 99,500 
$ 57,300 
$ 47,500 
$ 48,000 
$ 68,000 
$ 1,200,000 
$ 197,000 
$ 106,000 
$ 109,000 
$ 112,500 
$ 456,000 
$ 317,000 
$ 190,000 

$ 1,685,000 
$ 4,580,000 
$ 983,000 
$ 195,000 
$ 307,000 
$ 250,000 
$ 429,000 
$ 363,000 
$ 213,500 
$ 120,500 
$ 75,000 
$ 49,300 
$ 82,000 

$ 514,000 
$ 308,000 
$ 401,000 
$ 326,000 
$ 200,000 

$ 143,500 
$ 371,000 
$ 278,000 
$ 326,000 
$ 1,425,600 
$ 595,000 
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1200.48 
1200.49 
1200.50 
1200.5 1 
1200.52 
1200.53 
1200.54 
1200.55 
1200.56 

1200.57 

200.72 
200.75 
200.82 
200.83 
200.85 

200.90 
200.92 

200.99 

ST2 East Water Wall Tubing 
Replacement 
ST2 SDAS Mist Eliminator Upgrade 
ST2 Turbine Packing Replacement 
ST2 Air Preheater Basket Replacement 
ST2 Upper Breeching Duct Upgrade 
ST2 Turbine Lube Oil Cooler Upgrade 
GT4 Catalyst Replacement 
GT4 Stage 1 HPC Replacement 
STl Low Nox Burners 

STl Main Step-up Xfmr Bushing Replace 
Total for CWP 2012-2014 

5-01209 
5-01222 
5-01253 
5-0 1254 
5-01257 
5-0 1258 
5-00924 
5-0121 0 
5-01242 

5-01243 

2009 - 201 1 Construction Work Plan, Am. #3 
ST2/3 Turb/Gen Brgs Crit Spare 
STl No. 1 Circ Water Pump Rebuild 

5-00801 
5-00929 

STl Turbine Blades Replacement CAPG1.01107 
STl 0 2  Probes Replacement 
ST3 0 2  Probes Replacement 
ST213 Conveyor 1 Fire Protection 
Upgrade 
ST2/3 Duct Opacity Monitor Installation 
ST3 SDAS Lower Quench Nozzle 
Upgrade 

1200.100 ST3 Large Fan Lube Oil Skids Upgrades 
1200.10 1 3A/3B Coal Piping Elbow Upgrades 

ST1 Cold Reheat Attemperator Spray 
1200.102 Liner 
1200.104 ST3 Generator Relay Upgrade 
1200.105 STl Boiler Tube Replacement 
1200.107 ST3 Generator SCT Replacement 
1200.109 ST2/3 Chimney Roof Protection 
1200.123 ST3 Main Flame Scanner Modification 

1200.124 ST3 Economiser Expansion Joint Upgrade 
1200.125 Backup Control Center 

1200.127 2010 
1200.129 ST2/3 Spare BFP Motor 
1200.130 ST3 Stock Feeder Ctrl Brd Upgrades 
1200.132 ST2/3 Sluice Pump C Rebuild 

Apache Heavy Equipment Shop Roof 
1200.133 Upgrade 
1200.134 Apache Warehouse 800 Roof Upgrade 
1200.135 Acquisition of Dressler Property 
1200.136 ST2/3 CWDF Monitorung Wells 

ST2 Stack Liner Coating Replacement 

1200.137 ST3 Breeching Duct Corrosion Protection 
1200.1 38 ST3 Turbine Packing Replacement 
1200.139 4B Conveyor Belt Replacement 

5-01118 
5-01120 

5-01 158 
5-01164 

5-01 178 
5-01 140 
5-01 179 

5-01 152 
5-01 167 
5-01 165 
5-01 163 
5-01181 
5-01 116 

5-01 172 
5-01 184 

5-01 186 
5-01 190 
5-01 191 
5-01 193 

5-01 195 
5-01 196 
5-01 199 
5-01200 

5-01 201 
5-01205 
5-0 1206 

$ 526,000 
$ 325,000 
$ 137,500 
$ 1,110,000 
$ 1,469,000 
$ 84,100 
$ 886,000 

$ 2,052,000 
$ 120,000 

$ 96,500 
$ 27,951,300 

$ 248,300 
$ 150,000 
$ 300,000 
$ 61,000 
$ 90,000 

$ 235,000 
$ 146,000 

$ 131,000 
$ 59,000 
$ 504,000 

$ 167,000 
$ 93,800 
$ 425,000 
$ 147,500 
$ 84,000 
$ 50,000 

$ 156,000 
$ 100,000 

$ 600,000 
$ 200,000 
$ 57,000 
$ 80,000 

$ 41,700 
$ 52,600 
$ 300,000 
$ 250,000 

$ 812,000 
$ 119,500 
$ 50,000 



ST2/3 Pulverizor Gearbox Modifications, 

ST3C Mill Trunnion Bearings 
89 1200.140 2011 5-0 1207 

90 1200.14 1 Replacement 5-00860 
91 1200.142 ST2/3 Crane Beam Sealing 5-01208 
92 
93 
94 Total for S8 Loan 

Total for CWP 2009-201 1 

$ 85,000 

$ 125,000 
$ 171,000 
$ 6,091,400 

!$ 34,042,700 


